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. PUBLI C UTI LI TIES COVM SSI ON
IN REE LOW | NCOVE ASSI STANCE PROGRAM :©  DOCKET NO. 1725

PRTID FOR APPROVAL*OF TtOW | NaME AS-  PRW

Now come Provi dence Gas Conpany ("ProvGas"j, the Coalition
for Consumer Justice (*CCJ"), Direct Action for Rights and
Equality ("DARE') and Parents for Progress (“prp~)
(collectively, "Petitioners") and sayasfollows:

L ProvGs is alocal natural gas distribution conpany
subject to the jurisdiction of the Comm ssion in accordance
wWth the provisions of Title 39 of the General Laws of Rhode
| sl and.

2. CCJ, DARE and PFP are nenbership organi zations whose
menbers are prinmarily |low incone Rhode I|slanders. Al three
organi zations are presently intervenors in dockets bhefore the
Conmi ssi on advocating the interests of |ow income ratepayers.

3. Petitioners recognize that low income wutility
customers of ten struggle to pay their utility bills and that
this struggle will be further exacerbated during the upcom ng
heating season by significant cuts in the federal Low Inconme
Home Energy Assistance Program ("LIHEAP").

4, In anticipation ofthe substantially decreased FY 1996
LIHEAP  funding |evel, representing a reduction of
approxi mately 35% from FY 1995, the Rhode Island State Energy
Office ("RISEQ") has made significant changes to the energy
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assi stance program

B. Specifically, RISE0O has reduced the eligibility
guidelines for the LI- programfrom 175%to 150% of the OVB
poverty level, resulting in the; elimnation of approximtely
2,000 househol ds, conprised nostly of elderly and worKki ngl ow
I ncone famlies.

6. RI SEO has al so increased the co-paynent requirenents
for households on the Percentage of |ncome Paynent ("PlPP?
program and |owered the flat grant anounts for non-Pl PP
househol ds that heat with bulk fuels.

1. Finally, on January 3, 1996, RI SE0 announced that the
anticipated FY 1996 |evel of LIHEAP funding of $5.3 - $6.0
mllion has forced it to effectively shut down for this
program year. \Wile RISEO has instructed intake sites for the
state LIHEAP programto continue taking applications for
assi stance, applicants are being advised that they may not
receive a grant because of insufficient funding.

8. Funding at the projected level will result in the
LIHEAP program serving approximately 13,000 househol ds, which
Is a significant reduction from the 22,700 househol ds assi sted
in FY 1995.

9. Petitioner ProvGs has been working with the Anerican
Gas Association and menbers of the Rhode |sland congressiona
del egation to attenpt to secure the release of additiona
LI 1 WP funds to Rhode Island, but to date the potential for
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rel ease of any additional nonies. is uncertain,

10. while Petitioners support the devel opnent of a
conprehensive solution to the issue of heating assistance for

| ow i ncone custoners by the Heating' Assistance Conuni ssion
established by the General Assenbly, they acknow edge that the
Commission has not had an opportunity to fornulate
recomrendations in tinme for the 1995-1996 heating season

11.  Accordingly, Petitioners desire to inplenent aone-
year, nhon-renewable |ow incone assistance program for the
1995-1996 heating season, which will be coordinated with the
PI PP program adm ni stered by the RI SEQ

VWHEREFCRE, Petitioners respectfully request that the
conmm ssi on approve and adopt the proposed one-year |owincome
assi stance program for the 19951996 heating season as set
forth bel ow.

FOR THE 1995-1996 HEATI NG SEASO\I

1. Both PIPP participants and nonparticipants who el ect
to go on budget billing would be eligible to participate in
the Petitioners' proposed |ow incone assistance program

2. PIPP nonparticipants who elect to go on budget billing
woul d be granted a total amount of Eighty-Five dollars
($85.00), which would be credited to their account each month
upon paynent of the custoner's budget installnent anount,
resulting in a nonthly credit of Seven Dollars and Eight Cents



$7.08) per nmonth.  This anmount will supplenent the Gue-

Hundred  Dollar  ($100.00) grant  provided to PIPP
nonparticipants by the State Energy Office.

3. Wth respect to PIPP participants, ProvGs woul d
subsi di ze twenty-five percent (25% of each participant's
nonthly copayment anount. The anmount would be credited to the
customer's account monthly over a twelve-month period upon
payment of the customers copaynent.

4. The anount available for payments to provcas eligible
custoners willnotexceed OneMIlionDollars ($1,000,000.00).

5. Fromthe remaining pool of dollars not spent on
credits to PIPP participants and Pl PP nonparticipants on
budget billing, individual assistance would be granted to
those ProvGas custoners identified by R SEG who have applied
for the PIPP program but have been denied assistance because
of the reduction in federal LIHEAP funding in accordance with
the guidelines admnistered by the R SEQ

6. ProvGasW || invest twenty percent (20% of the funds to
be provided to the total of PIPP participants and PIPP
nonparti ci pants under t he program

7. The renaining eighty percent (80% of the program
funds wll be recovered fromfirm ratepayers via

a surcharge on their bills. The surcharge would be



collected over a twelve-nonth period.

Respectful Iy Submtted,

CCJ, DARE and PROVI DENCE GAS compANY
PARENTS E OR PROGRESS By its Attorney

By their Attorney

Jo o éycia IL. Go;fy z
RI/Legal Services, Inc. Providence Gas Company

56 P¥ne Street 4th Floor 100 Weybosset St
Providence, RI 02903 Provi dence, Rl (55363
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