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Soon after the law took effect,
however, many lenders began
directing borrowers to loans of
121 days or longer that did not
include such safeguards,
consumer advocates say. State
officials acknowledge they have
received complaints from
consumers who claim they were
shifted to the costlier loans.

lllinois is the only state with a cap
on payday loans but no cap on
longer-term loans.

State officials say they have seen
rates on the longer-term loans as
high as 1,000 percent. But
because lllinois does not regulate
such loans, state officials cannot
say precisely how much lenders
are charging, nor the level of debt
lllinois consumers are racking up.

To consumer advocates, who
have been pushing for greater
controls over payday loans in
lllinois for the last 10 years, the
issue is as crucial as helping
families caught in the vise of
subprime mortgages.

In both cases, workers with just
enough assets to get a loan or
buy a house can wind up sliding
back down the economic ladder,
they said.
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"Although people may not be losing their homes, they are losing their paychecks," said
Greqg Brown, director of public policy for Metropolitan Family Services in Chicago. After
realizing some time ago how payday loans can wipe out workers' slim assets, Brown
focused more on reforming the state's loan laws.

Often people who rack up payday loans "don't know how to play the game. They don't
know they are getting into something bad," said Dory Rand of the Chicago-based
Sargent Shriver National Center on Poverty Law, which has provided economic
counseling for consumers over the years.

And then there are those who "realize they are getting taken for a ride, but they just feel
stuck," Rand said.

"We are trying to protect the rights of people who have no power and no clout, and we
are up against a very well-financed and politically juiced opposition," said Lynda
DelLaforgue, co-director of CitizenAction/lllinois, a major force in the drive to reform
payday loans in the state.

Money to politicians

A February report from the Illinois Campaign for Political Reform indicated that the
industry gave $1.8 million to incumbents and candidates for statewide and legislative
offices since 2001, and top industry donors have given $862,600 since 2005.

Three of 4 sitting state senators have reported contributions since 2005 and 4 of 5
sitting state House members reported contributions, according to the reform
organization's report.

"My fear is that with all of the other states cracking down, it only puts us in a more
difficult position because what happens here is going to be very important for [the
payday loan industry's] bottom line," DeLaforgue said.

"The question is: What is sweet for the lender and [what is] sour for the borrower?" said
DelLaforgue, who has played a key role in negotiating with the loan industry over lllinois
Senate Bill 1993, the measure preferred by consumer advocates. The bill, which has
passed the state Senate and is now in the House, would make the rules the same for
"payday" loans and the longer-term loans.

Steve Brubaker, a lobbyist for the Illinois Small Loan Association, said lenders are
willing to accept a ceiling for longer-term consumer loans, "but we don't want a real low

Politics photos

o A . (45 1 =
Campaign trail: Election 2008 | Candidates
Super Tuesday: National | Chicagoland
Classics: 1968 | Strange encounters | Buttons
Your photos: Seen the candidates?

Test your Hillary
Clinton IQ

How well do you know the
candidates?

Test your Barack
Obama IQ

How well do you know the
candidates?

Presidential portraits

As we move toward the
election of a new
president, the Chicago
Tribune offers a periodic
| look at our presidents.

5/13/2008 8:55 AM



Payday loan law loophole swallows borrowers whole -- -- chicagotribun... http://www.chicagotribune.com/news/nationworld/chi-mon-payday-bor...

cap.”
HAVE BREAKING
1 2 next ous.

NS tips
More articles

Subscribe to Chicago Tribune home delivery and save 50% off the newsstand
price.

Copyright © 2008, Chicago Tribune

Would you recommend this?

Rate it:'_:_' K g
Read all 49 comments »

Type in your comments to post to the forum

Name
(appears on
your post)

Comments

Type the numbers you see in the
image on the right:

Post Commentl

—opix

Please note by clicking on "Post Comment" you acknowledge that you have read the Terms of Service and
the comment you are posting is in compliance with such terms. Be polite. Inappropriate posts may be
removed by the moderator. Send us your feedback.

30f4 5/13/2008 8:55 AM



Payday loan law loophole swallows borrowers whole -- -- chicagotribun...

Ads by Google
Payday Loans Today

http://www.chicagotribune.com/news/nationworld/chi-mon-payday-bor...

No Fax Payday Loan Wired To You In As Little As 1 Hour. Apply Today!

www.Cash-In-1-Hour.com

Payday Loans $100-$1500

Payday Loans In as fast as 1 hour No Faxing, Bad Credit OK Quick Loan

www.1-Hour-Cash-Advance.com

Illinois Personal Loans

Unsecured Personal Loans Money Wired Into Your Account TODAY

www.QuickClickLoans.com

Check Into Cash

Faxless Payday Advances & Fast Cash Loans Online - For Money Needs Now!

www.CheckintoCash.com

Top 10 Cash Advance

Payday Cash Advance Companies. Most reputable companies online.

www.HelloMetro.com

amNY | Baltimore Sun | Daily Press | Hartford Courant | LA Times | Newsday | Orlando Sentinel | Sun-Sentinel | The Morning Call | The Virginia Gazette
LOCAL PARTNERS: | Triblocal | metromix.com | chicagosports.com | ChicagoLive | Chicago Magazine | Hoy Chicago | RedEye | CLTV | WGN-TV | WGN-AM
Jobs | Autos | Homes | Apartments | ShopLocal.com | Discount Shopping | Boodle Coupons | FSBO | Open Houses | Houses for Rent

SITE POLICIES: | Terms of service | Privacy

4 of 4

5/13/2008 8:55 AM



